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Rising NPAs is a serious problem in Indian 

banking system. It not only effects the 

national economy but also creates a social 

divide where one section of society gets 

away with huge amount of people’s mon-

ey deposited in banks whereas the small 

depositors do not get proper returns and 

even may have to pay more interest if 

they seek loans from banks.  

Why do these NPA take place? What are 

the bad lending practices, the terms of 

credit etc. and whether it all occurs due 

to corrupt practices of bank officials? All 

these questions need to analysed by our 

economists seriously. The Department of 

Commerce of MLNCE has taken strides 

to bring such issues to the forefront. I 

congratulate the editorial board of Bizz 

Digest to take out the second issue. I wish 

them a great success. 
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 I am glad to bring out this 2nd 

issue of "Bizz Digest", the Newsletter of 

the Department of Commerce.  The cur-

rent issue will focussed upon the problem 

of rising NPAs in Indian banking sector. 

A sound banking system is a catalyst for 

the economic growth of a country. But 

nowadays, due to inefficiencies,  it be-

come a cause of stagnation in the econo-

my. Its credibility has  suffered from in-

creasing incidences of frauds. Thus, vul-

nerability for depositors as well as bor-

rowers. Why this so ?  

I hope that this issue of BizzDigest will 

enable the readers to answer various  

such questions. Happy Reading !! 
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Anatomy of rising NPA’s in India 

….a message from editorial team 
“The first step toward change 

is AWARENESS. The second 

step is ACCEPTANCE.” 

― Nathanial Branden 

With these words we bring to 

you an informative 2nd issue 

of BizzDigest. 

In this issue, we focused upon 

the Problem of NPAs in India 

as the main theme of editorial.   

This 2nd issue showcase vari-

ous extra-curricular activities 

undertaken by the Depart-

ment. Under the canvas of 

“Combuzz’18”, various crea-

tive events were organised. 

This includes Street Play, Film 

making, Mini Militia, Parlia-

mentary Debate on J&K, IBC 

case, Momo Attack, Fireless 

Cooking etc. 

The department also organ-

ised a farewell party for out-

going students of B.Com & B. 

Com(H). 

In Article Sections, Students 

and faculty members also dis-

cussed their ideas  relating to 

business. 

Under What’s in News Sec-

tion, we bring to you, news 

highlights relating to economy 

and business during the  

month of March -  April 2018. 

At the end, there are some 

puzzles to puzzle you.  

We wish you a happy learning. 

And Look forward to your 

suggestions at: 

bizzdigestofficial@gmail.com 

-Editorial Team 

Why NPA’s Problem is serious in India ? 

With NPA-to-Advances ratio of 9.3%, India 

has the highest level of NPAs among the 

BRICS countries and is ranked 5 in the 

countries with highest NPA level. According 

to the official figures, the gross NPA of PSBs 

and private sector banks is 7.34 lakh crore 

and 1.38 lakh crore rupees each. 
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Accepting deposits from the public and giving loan to the 

borrowers are the two primary functions of a commercial 

bank. For a bank, the loans given by the bank is consid-

ered as its assets and deposits as its liabilities. So if the 

principle or the interest or both the components of a 

loan is not being serviced to the lender (bank), then it 

would be considered as a Non-Performing Asset (NPA).  

Any asset which stops giving returns to its investors for a 

specified period of time is known as Non-Performing As-

set (NPA). Generally, that specified period of time is 90 

days in most of the countries and across the various lend-

ing institutions. 

What is an Non-Performing Asset (NPA)? 

https://www.goodreads.com/author/show/113907.Margaret_Fuller


What are the various categories of NPA’s? 
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Based upon the period to which a loan has 

remained as NPA, it is classified into three 

types: 

1. Sub-standard Assets: An asset which 

remains as NPAs for less than or equal to 12 

months. 

 
2. Doubtful Assets: An asset which re-

mained in the above category for 12 months. 

 

3. Loss Assets: Asset where loss has been 

identified by the bank or the RBI, however, 

there may be some value remaining in it. 

Therefore loan has not been not completely 

written off. 

NPAs story is not new in India and there have been 

several steps taken by the GOI on legal, financial, 

policy level reforms. There are many steps taken by 

the govt as following timeline: 

1991- Narsimham Committee 

1993- Debt Recovery Tribunal (DRT) 

2000- Credit Information Bureau 

2001- Lok Adalats 

2002- SARFAESI Act & ARC 

2005– Corporate Debt Restructuring 

2014– 5:25 Rule 

2015– Mission Indradhanush 

2015– Strategic Debt Restructuring (SDR) 

2015– Asset Quality Review 

2016- Sustainable Structuring of Stressed Assets (S4A) 

2016-  Insolvency and Bankruptcy Code Act  

2017– Public ARC Vs. Private ARC 

2017-  Bad Banks 

The need of the hour is to tackle NPAs is some 

urgent remedial measures. This should include:  

1. Technology and data analytics to identify the 

early warning signals. 

2. Mechanism to identify the hidden NPAs. 

3. Development of internal skills for credit as-

sessment. 

4. Forensic audits to understand the intent of 

the borrower. 

Thirdly, the general 

slowdown of entire 

economy ,for example 

after 2011 there was a 

slowdown in the Indian 

economy which resulted 

in the faster growth of 
NPAs. The slowdown in a specific industrial seg-

ment, therefore, companies in that area bear the 

heat and some may become NPAs. 

Finally, a bad lending practice by bankers, 

which is a non-transparent way of giving loans, 

execrates this problem to be more complex. 

The problem of huge NPAs is not developed in 

few years, but it is a result of inefficiency in re-

source allocation during last 2-3 decades. Alt-

hough we can specify some major reasons. 

Firstly, Unplanned expansion of corporate 

houses during boom period and loan taken at 

low rates later being serviced at high rates, 
therefore, resulting into NPAs.  Due to mal-

administration by the corporates, the list of wilful 

defaulters rises exponentially. 

Secondly, Due to mis-governance and policy 

paralysis which hampers the timeline and speed 

of projects, therefore, loans become NPAs. e.g. 

Infrastructure Sector. 

What can be the possible reasons for NPAs? 

What are the various steps taken to tackle NPAs? 

Figure: Classification of Non-Performing Assets (NPAs) 
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Sitting (From Left) 

Dr. M.A. Honest Mohideen 

Mr. Rajnish Kler (HoD)  

Mr.  Vijay Singh 

Ms. Renu Govila  

Ms. Poonam Khanna  

Ms. Bhawna Rajput.  

Standing (From Left)  

Ms. Monica Rajput 

Ms. Alka 

Ms. Renu  

Dr. Shipra Agrawal  

Ms. Maya Rani 

Mr. Ravinder 

Mr. Sumit Bansal  

Mr. Ritesh Kumar 

Mr. Nishant Sharma 
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Combuzz’18 Annual Fest @ Deptt of Commerce 

EVENTS: Street Play, Film Making, Mini Militia, Insolvency & 

Bankruptcy Case, Parliamentary Debate 
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Combuzz’18 Annual Fest @ Deptt of Commerce 

EVENTS: 

1. Momo Attacks 

2. Fireless Cooking 

3. Escobar Paradise 
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Farewell Party @ Deptt of Commerce 
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Rising NPA’s & deterioration of Asset’s Quality in 

Indian banking sector  

sector banks as well as private sector banks, the share 

of NNPAs to net advances is higher for PSBs (Public 

Sector Banks)  i.e. 7.9% of net advance for PSBs  as 

compared to 2.0 % for PVBs (Private Banks) as on 30th 

september 2017. 

Following graph shows th YoY growth in no. of ac-

counts of willful defaulters, which represents fraud. 

The data shows Year-on-Year growth of suits filed 

accounts or frauds in nationalised banks is 62.92% (as 

on 30 Sep 2017) while for private sector banks is 25%, 

here also nationalised banks seem to be outlier. 

The above two graphs show that while the increase in 

NPA’s can be attributed to the trough in business cycle 

curve, the disproportionate hit that the public-sector 

banks have taken point to an underlying weakness spe-

cific to them. 

This weakness can be an amalgamation of two factors: -

1. Capacity constraint: Here the bank does not 

have the capacity to assess risk while appraising the 

loan application and is unable to assess the loan repay-

ing ability of an individual/firm correctly, which leads to 

defaults. This constraint can be overcome by properly 

training and skilling the credit officer in the bank. 

2. Governance constraint: Here the bank officials 

knowingly sanction loan to uncredit-worthy individual/

firm due to pressures from the superior or due to 

political pressure. 

This constraint can be overcome by strengthening the 

boards of the banks, appointing independent directors 

with impeccable integrity. 

Conclusion: In a country where even conservative 

estimates reveal close to 30% of the population living 

below the poverty line, and many more with food and 

job insecurity, we can ill afford to the Public sector 

banks, which have 70% market share in terms of de-

posits and advances, misallocating scarce capital and 

hindering nations growth.  

DR. SHIPRA AGRAWAL           

                                                                                                                 

One of the most widely accepted definition of eco-

nomics was given by the British economist Lord Rob-

ins in 1932 in his book “An Essay on the Nature and 

significance of Economic Science. In the book lord 

robins defines economy as a study of allocation of 

scarce resources to satisfy human wants.  

In a modern economy, one such vital but scarce re-
source is capital. Banks play a role of intermediary by 

borrowing capital from depositors i.e. Economic 

units (households, the firms and government) with 

surplus capital and lending it to borrowers i.e. eco-

nomic units which require capital. This whole process 

of a financial intermediary matching supply of capital 

with demand of capital is beneficial for every party 

involved and economy as a whole. However, when 

banks lose their ability to allocate the capital efficient-

ly, it leads to rising non-performing assets of banks; 

below-potential economic growth of the country and 

in worst case scenarios, an economic recession much 

like the 2008 financial crisis in the US. 

 

This brings us to the current crisis faced by Indian 

banking sector and especially the public-sector banks. 

The Following graph shows time series data of Net 

Non-performing assets scheduled commercial banks 

to total net advances (in percentage). 

 

The above graph shows that while the NNPAs ( Net 

Non Performing Assets) have risen for both public 
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The data shows that YoY 

growth of suits filed accounts 

or frauds in PSBs is 62.92% 

while for private sector banks 

it is 25%. 



EMPLOYEE ENGAGEMENT: A ROAD TO SUCCESS                  
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MS. BHAWNA RAJPUT                                                                                                                           

 

Have you ever heard about the term 

employee engagement? The term em-

ployee engagement has become a buzz 

word in recent years among the practi-

tioners and researchers. The concept 

of employee engagement was intro-

duced by William Kahn in 1990. 

Studies all over the globe have shown 
that it has an impact on nearly every 

aspect of business: from turnover rates, 

employee performance to customer 

satisfaction, sales and profit. Today, 

organizations are shifting their focus 

from just satisfying their employee to 

engaging them.  

Employee engagement is 

much more than people being satisfied, 

or committed or involved or even 

happy in their job. If people are emo-

tionally invested in the success of the 

company they work for, are passionate 

about its vision, aware of and actively 

working towards company-wide goals, 

and see their work itself 

as fulfilling, they are en-

gaged at work. So, Em-

ployee engagement is the 

emotional commitment 

the employee has towards 

the organization and its 

goals.  

This emotional 

commitment means en-

gaged employees actually 

care about their work and their compa-

ny. They don't work just for a 

paycheck, or just for the next promo-

tion, but work on behalf of the organi-

zation's goals. Retention of productive 

employees is a major concern of HR 

professionals and business executives 

especially in Information Technology 

sector; solution that companies are 

emphasizing on is to engage their em-

ployees. So, this article highlights the 

practices followed by top 3 information 

technology companies in India to en-

gage their employees.  

 
1.TATA CONSULTANCY  

SERVICES 

 

A Tata consultancy service limited is an 

Indian multinational information tech-

nology, service, and consultancy and 

business Solutions Company headquar-

tered in Mumbai, Maharashtra. Total 

number of employees in TCS working 

in India in the year 2015-16 was 353,843. 

The attrition rate of TCS was 12.6% in 

2007-08 and 15.5% during the year 2015-

16. (TCS annual report 2015-16). 

Some channels of employee engagement 

in TCS are: 

Grievance Redressal system: Employ-

ee grievances are logged through central-

ized grievance redressal system. 

PIPs (Performance improvement 

plan): Employees can log their sugges-

tions for the improvement of company in 

any area through a link in ultimatix. To 

encourage the employee’s participation in 

the endeavor, the “Best PIP” award is 

given annually. 

Proactive Employee Engagement 

Programme (PEEP): PEEP is a men-

toring initiative which allows the employ-

ees to connect one -on-one with TCS’s 

senior management.   

PULSE : PULSE is the company’s annual 

global employee satisfaction and engage-

ment survey undertaken every year to 

measure the employee attitude, opinions, 

motivation, aspiration and satisfaction.  
Stress Management: TCS encourages 

its employees to de-stress by participat-

ing in Fun@work. Fun@work commit-

tees are formed across accounts which 

organize picnics, parties and get-

togethers with fun and games. 

 Maitree: Maitree is a unique initiative in 

the organization, for all the TCS employ-

ees and their families, launched to pro-

vide a forum for ideas and skills and to 

engage in socially relevant activities.  

TCSFit4life: This initiative creates a 

culture of fitness in the organization by 

helping to build a fraternity of health and 

fitness conscious employees and pro-

motes work life balance.      

                    

2. HCL Technologies Limited  

 

It is an Indian multinational IT services 

company, headquartered in Noida, 

Uttar Pradesh, India. Total number of 

employees in HCL working in India was 

109,795 in the year 2015-16.Various 

employee engagement programs to 
engage the employee includes Employ-

ee first council which a platform that 

encourage the employees of HCL to 

pursue their passion and make a differ-

ence, Fundo Friday which is Fun@ 

work where an hour on every Friday is 

dedicated to lot of activates across 

various HCL offices across India. There 

are various recognition programmes 

run by the company to encourage the 

employees including MAD JAM- which 

recognizes the contribution of those 

employees who have made sizable con-

tribution to the organization , O2 

league of extraordinary- which recog-

nizes the achievement of those employ-

ees who have outperformed for  two 

consecutive years, Xtramiles

- where one employee recog-

nizes the achievement of an-

other colleague etc. 

 

3. INFOSYS 

 

 Infosys limited is an Indian 

multinational corporation that 

provides information technol-

ogy, outsourcing services and 

provides business consulting services 

headquartered in Bangalore, Karnataka. 

Total number of employees working in 

Infosys at the end of fiscal year 2016 

were 2, 79,837. The attrition rate in 

Infosys is 13.6% for the fiscal 2016 

compared to 18.9% in 2015.Variuos 

employee engagement initiatives under-

taken by Infosys few include: 

Zero distance: A unique interactive 

platform to connect employees with 

senior management. 
LITMUS: Annual employee engage-

ment survey, through with feedback 

from employees working at all the lev-

els is gathered. 

Recognition and reward: Recogni-

tion and reward in terms of quarterly 

promotion, annual award for excel-

lence, unit award etc. 

Compass: It is a digital platform which 

encourages the employees to design 

their own journey with the organiza-

tion by providing them right infor-

mation, support structure and access. 

 

Employee engagement 

is the emotional 

commitment the 

employee has towards 

the organization and its 

goals. 
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Bequest by Banks: Plethora of NPA’s 

ARHAM NAHAR 

 

Some big ticket frauds have 

come to light this season, 

some of them so big that the 

money siphoned by these fos-

ter natives of Charles Ponzi 

comprises of an amount great-

er than the entire annual 

budgetary allocation under the 

Mid-Day Meal Scheme for the 

fiscal year 2018-19. 

Such is the audacity and the 

quantum of money that these 

Individuals owe to the Gov-

ernment or rather the Tax 

Payers of this country. But 

they should be complimented 

for devising such full throttle 

mechanism to rob Institutions 

which consist of some of the 

best in the business, Whether 

it is Satyam Computers or the 

recent one relating to Nirav 

Modi, These people should be 

accredited the status of true 

entrepreneurs mainly because 

of their potential of sensing an 

opportunity and to use it for 

one’s own benefit, whether 

that involves business ethics is 

a topic for discussion of some 

other day. 

These frauds not only snatch 

away the hard earned money 

of the Tax Payers, but also at 

the same time reduces Bank’s 

capacity to lend, which leads 

to lower growth of money 

due to low base, which have a 

direct bearing on the Invest-

ment Activity in the economy 

as the Bankers are averse to 

lend to High Risk but essential 

projects amplifying the Twin 

Balance Sheet problem. Una-

ble to find finance to restruc-

ture their projects, these or-

ganisation becomes redundant 

which further leads to in-

crease in NPA’s, thereby cre-

ating a vicious circle of Risk 

Avers ion -Low F inance -

Redundant Projects-Increase 

in NPA’s-Risk Aversion. 

With the announcement of 

Recapitalization of Public Sec-

tor banks, there was a sense 

of hope that NPA’s were a 

thing of past, but these recent 

occurrence of Financial frauds 

have faded the enthusiasm of 

investors, and if not addressed 

at the earliest it will leave 

scars that will haunt the Econ-

omy for the years to come. 
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A Myth that Mellowed: The Recovery  

ARHAM NAHAR 

 

The growth trajectory of India 

has been on the upside after 

been deteriorating mainly on 

account of the Taper Tandrum 

Syndrome and the after effects 

of the global financial crisis. But 

what needs to be seen is what 

has kept going the Indian econo-

my at a time when the world 

economic growth was flattened, 

was it the prudent macroeco-

nomic policies pursued by the 

government or was it just a 

myth that recovery is round the 

corner and there was another 

factor in play that resulted in 

increase in growth for the econ-

omy. 

The upside in growth coincides 

with the fall in crude oil prices , 

and tries to fill the missing link 

or the reason for rise in eco-

nomic growth. After reaching 

the pinnacle of $140 a barrel , 

the prices of Brunt Crude fell to 

less than $50 a barrel and for a 

country with a humongous de-

mand for petroleum product it 

was a blessing that countered 

the tattered macroeconomic 

credentials and made it look like 

that the economy was on a path 

of recovery. 

The decrease in Crude Oil price 

not only resulted in favourable 

balance of payment scenario 

but also helped in reversing the 

increasing trend in inflation, 

improving the fiscal condition 

of the government finances 

initially from decrease in subsi-

dy bill and thereafter with the 

additional tax receipt and in-

crease in profits of state 

owned refineries. It contribut-

ed immensely to the colossal 

increase in foreign exchange 

reserve. 

With the Crude Oil prices on 

a rise once again it needs to be 

seen that has the recent re-

forms undertaken by the gov-

ernment will help it to mini-

mize the effect of rise in crude 

oil price or will it remain the “ 

The Myth that Mellowed the 

Recovery”. 

A decrease in crude oil 

prices is not only 

resulted in favorable 

BoP but also in tackling 

inflation & improving 

fiscal consolidation.  

These frauds not only 

snatch away the hard 

earned money of 

taxpayers, but also 

reduces bank’s capacity 

to lend. 



GST revenue collection above ₹ 1 lakh Crore in April 

2018 
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 ADITYA PARASHAR 

 

India’s monthly goods and services 

tax (GST) collections crossed  ₹ 1 

lakh crore for the first time in 

April, indicating that the indirect 

tax regime was stabilizing and that 

economic revival is picking up pace. 

GST was rolled out across the 

country on July 1st last year.  

 

Gross GST revenue in April stood 

at ₹  1.03 lakh crore, the finance 

ministry said in a statement, against 

a monthly average of  ₹ 90,000 

crores in the July-March period. 

April collections are for the month 

of March.  

 

“GST collections in April exceed-

ing  ₹ 1 lakh crore is a landmark 

achievement and a confirmation of 

increased economic activity as 

brought out by other reports,” 

finance minister Arun Jaitley said 

that “With the improved economic 

climate, introduction of e-way bill 

and improved GST compliance, 

GST collections would continue to 

show a positive trend.”  

The economy is widely forecast to 

grow around 7.4% in the current 

fiscal, up from 6.6% in FY18. Indus-

trial production has exceeded 7% 

in the three months to February. 

 

One of the main reason behind this 

surge is more GST return filings. 

The total number of GSTR 3B re-

turns filed for March up to April 30 

was 6.05 million against 8.71 mil-

lion registered for GST and re-

quired to file returns. The filings by 

the due date were 69.5% of the 

total, higher than the trend in earli-

er months. April was also the 

month for filing of quarterly re-

turns by small businesses that have 

opted for the composition scheme, 

which involves a lower tax payout 

and minimal paperwork.  

on Macro Economic credentials and 

Fiscal space of the country. 

With sharp increase in MSP and an-

nouncement to bring more com-

modities under the purview of MSP 

scheme, will directly effect the head-

line Inflation and with the crude oil 

price on a price, a policy induced 

inflation will be ill advised. A new 

wave associated with Farm loan 

waiver has also taken over the coun-

try, which creates added pressure 

ARHAM NAHAR 

 

Spearheading 30000 people to the 

financial capital of India, Ashok 

Dawale highlighted the plight and 

misery that the farmers of the coun-

try are engulfed in the current sce-

nario. Battling 2 years of drought 

and a year with plethora of produc-

tion had made the condition of stag-

nated agriculture sector even more 

worse and have resulted in a sharp 

rise in the number of farmer sui-

cides. 

Announcing MSP of 150% of cost & 

waiver of Farm Loans are some of 

the slew measures undertaken by 

the government to ease the nerves 

and diffuse the slump that has inun-

dated the Agriculture sector. But 

such instant relief packages carry 

with it costs that can have a bearing 

on the already strained fiscal re-

sources and at the same time reduc-

es the productivity of Farmers and 

make them complacent and lethar-

gic. With rise in fiscal deficit, there 

will also be indirect effect on Infla-

tion and foreign investment in the 

country.  

Rather than focusing on announcing 

and framing counter measures, the 

government should focus on preven-

tive measures which try and address 

the deep root cause of the problem  

with all its will and try and main-

tained a stupendous macro-

economic credentials which have 

carried the economy to decent level 

of growth at a time when there was 

global slump and with a normal 

monsoon in hindsight, it will be easi-

er for the government to address 

the issue in hand. 

Untangling the Mystery:  Farm Distress  

The economy is widely 

forecast to grow around 

7.4% in the current 

fiscal, up from 6.6% in 

financial year 2017-18 

Announcement to bring 

more commodities 

under the purview to 

MSP scheme will 

directly affect headline 

inflation. 
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Cabinet clears Fugitive Economic Offenders Bill 

In a bid to tighten noose around fugitives like diamond merchant Nirav Modi and Vijay Mallya, the cabinet 

approved the Fugitive Economic Offenders Bill that provides for confiscating all assets of absconding 

fraudsters and loan defaulters to recover dues. The Union Cabinet chaired by Prime Minister Narendra 

Modi also approved setting up of a National Financial Reporting Authority (NFRA) as an independent reg-

ulator for the auditors. 

 

Sharp tax cuts on gold among steps mooted by NITI panel 

A committee of the NITI Aayog headed by Ratan P Watal, NITI Aayog principal advisor and former Un-

ion Finance Secretary, gave its report on gold policy, titled `Transforming India`s God Market`, to the 

Finance Ministry, recommending drastic cuts in taxes on gold and a more liberalised approach towards 

the yellow metal to increase its contribution to the GDP to 3% by 2022. 

 

Jeff Bezos now the richest man on planet, says Forbes 

Amazon's Jeff Bezos has been named as the richest man on earth by Forbes. In its Billionaires 2018 list, 

Forbes said that the rise in Amazon's share by 59% in 12 months has helped Bezos boost his fortune by 

$39.2 billion. 

 

Population of wealthy Indians to grow 71% by 2022: Report 

Population of wealthy Indians, with assets of over USD 50 million, is likely to grow by nearly 71 per cent 

by 2022, becoming the third largest contributor in Asia with respect to wealthy population, a recent sur-

vey revealed. 

 

Government seeks Parliament nod to spend ₹ 85,315 Crore more this fiscal – 

Government has sought Parliament’s approval for a net additional cash spending of Rs. 85,315 crore in 

the current fiscal ending this month, most of which will go to states as compensation for revenue loss 

suffered following the rollout of GST. 

 

Bond trading tumbles in India as banks stare at $3 billion loss 

 Traders in India are having a hard time selling bonds. That’s because state-run banks, the biggest holders 

of sovereign debt, are in no mood to buy after seven-month carnage inflicted losses worth billions of ru-

pees on their books. 

 

GST Council: No decision on simplified filing, E-Way bill to be implemented from Apr 1 

The 26th GST Council meeting on Saturday failed to come up with any conclusive simplification process 

after deliberating on two models and has now postponed the decision for next Council meeting, but E-

way bill will be implemented from April 1. 

 

Commerce Ministry studying impact of US decision to raise tariff 

The commerce ministry is studying the impact of duty hike by the US on certain steel and aluminium 

products as India exports these goods worth about USD 2 billion per annum to America. 

 

Tax evasion fears deepen, government in a fix over ₹ 34,000- crore mismatch in GST math 

Tax authorities are grappling with a Rs 34,000-crore goods and services tax (GST) puzzle amid fresh fears 

in the government of businessmen evading taxes. Preliminary analysis of returns filed between July and 

December with the GST Network has indicated that the scale of under-reporting of tax liabilities could 

be as much as Rs 34,000 crores. 

 

India stares at trade war as Trump readies reciprocal tax 

Us President Donald Trump signed two proclamations that levied a 25% tariff on steel and 10% on alu-

minium imported from all countries except Canada, Mexico and Australia, If Tariffs are revised upwards 5 

billion dollar pharma exports would be in a tough place. 

 

Economic growth hits 7% but it may shut the door on banking reforms 

Even after 7% growth, the one sector where there is still a sense of crisis is banking but the government 

has regrettably sets its face against privatizing any of the government-owned banks instead considers 

banks holding company. 
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RBI bars banks from issuing LoUs in Nirav Modi scam fallout 

RBI on Tuesday barred banks from issuing guarantees in the form of letters of undertaking as it clamped down on the 

import financing route used by fugitive jeweller Nirav Modi and his uncle Mehul Choksi for allegedly committing In-

dia’s biggest bank fraud. 

 

India’s growth to touch 7.3% in FY19 and rise further in 2019-20: Fitch 

Fitch projected India’s economic growth to rise to 7.3% next fiscal and further to 7.5% in 2019-20. In its Global Eco-

nomic Outlook report, The US based agency forecast Indian economy to clock a growth rate of 6.5% this fiscal, a tad 

lower than official estimates by the CSO of 6.6%. 

 

Exports up by 4.3% to $25.8 billion and Imports up by 10.4% to $37.8 billion 

Continuing the positive growth path, India’s exports grew by 4.5% In February to $25.8 billion, Imports too rose by 

10.4% to $37.8 billion during the last month, leaving a trade deficit of $12 billion. Export sectors which are recording 

healthy growth so far includes chemicals, engineering goods and petroleum products. 

 

Government scraps 20% sugar export duty to boost sales 

The government has scrapped the 20% sugar export tax to help boost overseas sales in a year of surplus production. 

India is expected to produce a record 29.5 million tonnes of sugar in the current 2017-18 marketing season, accord-

ing to the Indian Sugar Mills Association. India is notably the world's second-largest producer of sugar after Brazil. 

 

US Federal Reserve hikes interest rate by 25 bps 

The US Federal Reserve officials, meeting for the first time under Chairman Jerome Powell, raised the interest rate by 

25 bps to a range of 1.5% to 1.75%. The benchmark rate is closely tied to consumer interest rates, affecting auto 

loans, mortgage loan and credit cards. The US central bank also forecast at least two more hikes for 2018. 

 

Amazon overtakes Alphabet to be world's 2nd most valuable firm 

With a market capitalization of $768 billion, Jeff Bezos-led Amazon on Tuesday overtook Alphabet for the first time 

to become the world's second most valuable company. This comes after the stock of the e-commerce giant rose 2.7% 

and that of Google-parent Alphabet fell 0.4%, bringing its value to $762 billion. Notably, Amazon's stock surged 85% 

over the last 12 months. 

 

Railways made ₹29cr as 17.6L senior citizens gave up subsidy 

Indian Railways has said they earned nearly ₹29 Crore due to a rise in the number of senior citizens who have given 

up their fare subsidy. Over 17.6 lakh senior citizens gave up their ticket subsidies between July 22, 2017, and February 

22, 2018. Railways had added a provision last year wherein senior citizens could forgo half or full subsidy. 

 

Import duty on TV part halved to boost local manufacturing 

The government has slashed the customs duty on 'open cell', a key component used in the manufacturing of LED and 

LCD television panels, from 10% to 5%. The move is reportedly intended to encourage domestic assembling of pan-

els. Notably, the government had announced a hike in import duty on fully-built TV panels to 15% in the Union Budg-

et 2018. 

 

Current Account Deficit to rise Threefold in the coming years 

As per the projections of Credit Rating agency ICRA, India’s current account deficit is likely to increase 3 times to 

around $46-48 Billion (1.8% of the GDP) in 2017-18 from $15.2 Billion (0.7% of GDP) in the previous fiscal year. 

 

Government moulds Borrowing pattern to ease the yields in Bond Market. 

Amid rising expectation of increase in interest rate due to widening of Current Account Deficit and rapid reduction in 

banking sector liquidity, The Bond yields increased by 100 basis point in the last 6 months. Government to raise 48% 

of the budgeted  mount in the H1, a 10-year low. 

 

Diesel demand to hit a record high in 2018 

The demand for Diesel may saw a colossal increase from financial year beginning from April 1, on account of a large 

spending spree by government on Infrastructure Projects lined up for 2018. 

 

Bandhan Bank topples BoB and PNB to become the 8th most valued bank 

Registering a premium of 27% while listing bourses, making the lender 8th most valuable among the peers, ahead of 

the likes of Bank of Baroda and Punjab National Bank.  



P A G E  1 4  Government to dilute 76% Stake in Air India 

Moving a step closer for privatizing the national carrier, the government announced sale of 76% stake in 

Air India, 100% stake in Air India Express (International Carrier) and 50% stake in Air India SATS Airport 

service (Airport Ground Handling JV) along with a compulsory provisioning of listing the company. 

 

In a Bid to Counter Frauds, Sebi to issue Punitive Corporate Government Norms 

Embracing nearly half of the norms suggested by the Uday Kotak led panel, SEBI made a strong foot for-

ward by including provisions such as Enhancing role of audit, remuneration, risk management panel; 

Compulsion of having 1 women independent director from April 1, 2019 in the Top 500 listed compa-

nies; Stringent Eligibility Criteria for Independent Director. 

 

Ameliorating the distress, Jobless Growth turns Job Destroying Growth 

Finding from latest KLEMS India database, a research project supported by Reserve Bank of India depicts 

the deplorable state of employment growth in India which declined 0.1% in 2015-16 expanding the worri-

some trend of employment in India. 

 

BSE Sensex banks 11.3% higher in 2017-18 

Despite the volatile run in 2018, The BSE Sensex ends the Fiscal Year 2017-18 11.3% higher but 9% low-

er than the highest attained peak in this fiscal. 

 

Evaders Beware, Government Speeds up Crack Downs 

Estimating the Evasion from Non-payment of tax, wrongful claims of tax rebate and failure to remit to 

the government taxes collected from customers amounted to Rs 440 crore, The Directorate General of 

GST Intelligence began a pan India operation to nab the evaders.  

 

Record Year for Fund Raising 

Data assembled by Prime Database pictures the dream run Companies had this year highlighted by the 

fact that the companies raised a record Rs 1.82 Trillion whereas the Initial Public Offerings of 45 compa-

nies collectively collected Rs 82,109 Crore. 

 

Bid Adieu to Crypto-currencies 

Banks and regulated entities directed not to deal in /provide services to individuals and businesses dealing 

in virtual currencies. 

 

Economy on a path of recovery with Stronger Growth and Easing Inflation projection: 

The RBI’s latest projection pegs the growth for current fiscal at 7.4% and at same time lowering the infla-

tion for H1 to 4.7%-5.1% from 5.1% initially and 4.4% for H2. 

 

Forex Reserves reaches life time high of $424.36 bn 

Country’s foreign exchange reserve reached the life time high of $424.36 bn helped by foreign currency 

assets. 

 

Catering Services in Trains to be Costlier 

The catering service will attract a GST rate of 5%, in order to conform with unity in the rate of GST 

applicable to food and drinks available in Trains, Platforms and Stations. 

 

Banking Crisis deeper than previously thought, Axis Bank CEO takes a Hit: 

Under Reporting of bad loans, Alleged violation of insider trading norms and leak of price sensitive infor-

mation, made Shikha Sharma to cut short her tenure by 2.5 years. 

 

India hung in between and ready to hit new low if Protectionism increases further: 

Among the G-20, India, The US and China the worst hit by the protectionist measures in 2017, accord-

ing to data from Global Trade Alert (GTA) Database. 

 

Rural Spending spurs, A step forward for economic revival: 

Passenger Vehicle sales grew by 7.89% driven by the demand from small towns and rural areas. 

 

Volatile Rupee at a 14-Month low: 

With protectionist policies at play along with a selling spree by worried foreign investors and rising crude 

oil price had took a toll on rupee. 
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SGX sidesteps India ban with Nifty move: 

Singapore Exchange Ltd (SGX) will be listing new India equity derivative products from June. The move comes after 

The NSE renounced its contract with SGX for providing indices and securities related data to foreign exchanges and 

trading platforms. 

 

The onus for Recovery escalate, on account of favourable IIP and Inflation Data: 

India’s Index for Industrial Production (IIP) grew at a robust 7.1% in February while retail inflation decelerated to five 

months low of 4.28% in March, leading to hopes that the economy may be on a sustained recovery path. 

 

B.P. Sharma appointed as Head of Bank Board Bureau: 

To counter HR problem at state run banks, The Government reconstituted Bank Board Bureau under the leadership 

of retired bureaucrat Bhanu Pratap Sharma. 

 

India added to US Currency Watch list: 

Meeting 2 of 3 criteria laid out for inclusion in the watch list, India was included in the list on account of large trade 

surplus with US (23 Billion as opposed to 20 Billion benchmark) and excessive purchase of Dollars (2.2% of GDP 

Higher Than the 2% Cut-off). 

 

Economic Recovery on Firm Foot, as IMD predicts Normal Monsoon: 

Normal Monsoon will give a boost to agricultural production and Consumer Demand in rural areas. Also with ample 

production the food inflation will remain in check. 

 

Cash Consumption rises, Beats pre Demonetization levels: 

Rise in cash consumption has led to drying up ATM in some part of country, Government says the surge in demand 

temporary and will counter the problem by increasing printing 500 rupees note 5 fold. 

 

Stringent Reforms worth Suffering for, GDP grow Robustly: 

IMF predicted a 7.4% GDP growth this fiscal and 7.8 % for the next fiscal, on account of strong private consumption, 

a disdain phenomenon up until now. 

 

India’s Fiscal outlook set for a reset-IMF: 

As per IMF, The combined Debt of Government to decline by almost 9 % points to 61.4% of GDP by 2023-24. The 

decline in hindsight will result from both high nominal growth of GDP along with gradual reduction in overall deficits. 

If worked on, it will result in low interest regime and increase in sovereign ratings for India. 

 

Soaring Crude Oil hits Petrol and Diesel prices: 

Diesel prices touches all time high of Rs 65.65, Petrol Costliest since September 2013 after registering a price of Rs 

74.40. With further increase in Crude Oil price in hindsight due to supply cuts by OPEC and Russia, the consumers 

should be ready for further increase in Petrol and Diesel prices. 

 

TCS becomes the 2nd Indian Company to surpass $100 Billion Market Capitalisation mark: 

Next only to Reliance Industries Ltd, TCS in 50th Year has achieved a feat which only few are able to achieve. It reg-

istered a scorching growth rate in the previous decade highlighted by the fact that it added $10.9 Billion in revenues 

in the past 7 years. 

 

Macro-Economic Prospects for India worsens as Oil hit $75 a Barrel: 

Supported by production cuts by OPEC and Russia, Strong demand and Renewed US pitch for sanctions on Iran has 

resulted in increase in Oil Price and hit $75 a barrel, a price last seen in November 2014. 

 

Infratel and Indus merge to become a Tower Giant: 

The combined entity will the world’s largest outside China with a valuation of Rs 96500 Crore and a Tower Base of 

163,162, a humongous difference of about 1 lakh tower from the next in line rival i.e. ATC. 

 

GST, Note ban brought 1.8 mn more in I-T net: 

Reforms such as GST and Demonitization coupled with more reforms has helped the Government in adding 1.8 mn 

people to the I-T net, Government said to UN. 

 

India Hits Milestone as whole of Country Electrified: 

As soon as Leichang lit up, it was a moment of proud for all of India as the whole of country was declared electrified 

with electricity now reaching to all 597,464 villages across India.  
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Puzzle #1:  

1,2,3,4,5,6,7,8,9 

Can you arrange the nine digits in order from 

left to right and using + , -, x or  signs only so as 

to produce a result of 100 ? 

Solution: 

  123 - 45 - 67 + 89 = 100 and  

1+2+3+4+5+6+7+8x9 = 100 

 

Puzzle #2: What is special about this number: 

1729 ? 

Solution: 

This is the only known number that is a sum of 

two cubes in two different ways. 

Example:  103+ 93
 = 1729 & 123 + 13 =1729 

This is popularly known as Ramanujan's number  

 

PUZZLES TO PUZZLE YOU 
BY SHAKUNTALA DEVI (THE HUMAN COMPUTER) 


